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Doar Mr, Chandlers 


At a resent conference the opinion of this office 
was soucht on the question whether Iecms minrentead by the Federal 
Gevermmont under the provisions of the Servicemen's Read justaont 
Act ot 1944 may be deducted Sy a savinys institution in determining 
the mount of its deposits taxable uncor RSA 84:9 (ReLey Co 85, Be 90 
We cnsver in the af firnative Ce 


The statute Last cited nermits a deduction from 
the savinzs deposits of cn institution upon which it vcys interest 
the amount thereof investe of in "bonds, motes, or debentures the 
principal or interest of whi is guerant teed by the United Strtes 
mie federal act, Title 38 wee! gr Oe seo “rs provides for the eunrontze 
by the Yedoral enacts of certcin looms to vaterans. /n ex-ina- 
ticn of the lansuage of the fedorsl Lew and of the pertinent foderal 
resuiotions, Title 36 CFR, s. 36.4909, ee SCqe, demonstrates clearly 
that the guorentee of the United States is truly a guarsantce in the 
technical sense of the word a is not, for oxaxmple, a contract of 
indeznity or of insurerce,. ch puarantee is, therefore, within the 
meaning of RSA 64:9 (R.L., c. "85, Be De 


Your attention is invited to the 2act that the 
guarantce of the Federal Govermusnt with res spect to these loans is 
not fixed in dollars, but is sberteds rather, in terms OF a propor 
ticn of the unneid balance of the obliration. Seco, o.f., Title 38 
USCA, 5. 694 (b). This may introduce factors of calculation wiich 
will be pertinent in tho dcterminaticn of the actual azount guaranteod 
at any time by the United Statos, 
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Another factor of imnortance is that the Scrvicemen's 
Readjustzent Act contains provisions for the insurance of loans to 
veterans as as clternative to the extension of a guarantee. Title 
38 USCA, s. 694i. In this regard you will be aware that loans insured 
by the United States do not enjoy the same status with respect to 
deductibility as loans guarantccd by the govermnent. 


I returz herewith the Ictter which Mr, Nassikas 
addressed to you under date of Septenbcr 22, 1955, together with its 
enclosures which, I understand, he wishes returned to hin. 


Very truly yours, 


Warren LE. Waters 
Deputy Attorney General 
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